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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 
LICENSE  NUMBER. 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  23rd  day  of  June,  2008,  between  the  Horn  Keohavong 
and  spouse,  King  Boutaloth,  whose  address  is  2329  Harris  Lane,  Haltom  City,  Texas  76117,  as  Lessor,  and  XTO 
Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

1 .  '  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto 
(the  "leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas. 
For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent 
elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well 
as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased 
premises  shall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 
accurate  description  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus 
was  originally  paid,  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  Term.  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein, 
this  Lease  shall  be  for  a  term  of  Three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as 
oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity; 
and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  mere  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations, 
or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting, 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing, 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 


As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


oercent  (UW«\  «nH       o  "P1^"  "wui  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  often 

nnn  in„    h  h  '    T  fi'e  °f  reCOrd  3  Wri,ten  delation  describing  the  unit  and  stating  the  effective  date  of 

Tel I  n  hmay  Tf?  t0  firet  Pr0dUCti0n'  In  11,6  event  Lessor's  ^age  »  inched  in a  well  all  of Les o  r's 
acreage  shal  be  included.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  the  leased 
P  em.ses  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  lea  ec Tt demises except  that  tnt 
production  on  wh.ch  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  produc  ion  wMch  the  net 

nsZ.rVh  n  tbil LeaS?  inC'Uded  "  *e  "nit  bears  t0  the  t0,a'  -eage  in  **  uni^ng  intone  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  ngnX  noUhe 

of  ZZ    reV'Se  7       f°fmed  hereU"der  by  eXpansi0"  or  contraction  OT  b°<",  ^ther  before  or  after  f_cem  n 
,  T' m  Order,.toconform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  bM^^S 

oriv  t'mak       'T'  ^  "V*™  *  "»  —age  determination'made  by  sue ^  government 

authonty.  In  makmg  such  a  revls,on,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revled  unit  and 

^  L  thforooLtn  °ofreV'Sti0n'  if  leaSSd  PremiSeS  m  inC'Uded  in  "  6XC,uded  fr0m  theLTbrv"  u  h 
rccLLlv   ,P„T»  7    T^10"  0n  WhiCh  r°yal,ieS  are  payable  hereunder  sha»  thereafter  be  adjusted 

ma tminate  th ^  unit  bv'fiHn''^    "h"1  Payi"§  T™*1™  fr°m  3  Unit'  °r  UP°n  Per~  cessation  thereof,  Les  ee 
pZiZTT  H    T  ,  y       8     reCt>rd  '  Wntten  declaration  describing  the  unit  and  stating  the  date  of  termination 
trL    no      ,  not  const.tute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  wv«Z££ 

^Zl^ZZ^T0"  °frty  intereSt  "  betWee"       SUCh  Separa,e  ,racts  is  inte"ded  orllZVpZ  or 

7.  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  oremkes  the 
m  ^^^^Z       LeSS°r  S  m,ereSt  m  SUCh  P3rt  °f  the  'eaSed  premiS6S  beare  <°  *e      mineral  estate 

8  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned  devised  or  otherwise 
transferred  ,n  whole  or  ,n  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligates  of  the  parties  hereunder 


shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  chanee  in  Lessor', 

otherwise  stated  herein,  ,f  Lessee  transfers  its  interest  hereunder  in  whole  or  in  pm  Lessee stallb Sieved  of  ^ 
obigaions  thereafter  arising  with  respect  to  the  transferred  interest,  and  mJ^^Zt^toS^  Jl 

tra  sCd  TlTn  t0  T  ,ranf rd  imereSt  Sha"  n°'  aff6Ct  ,he         °f  ^  with  n  etsfn"  o 

ohZ*Z ?;  f  f  nsfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  Lease  the 

£rr^^  -  ™"  -  -  -fereeCpCrtLt 

^£3?  "     ?, T  °r  ^  dCPthS  "  Z0n6S  ,hereUnder'  and  sha11  there"P<»"  be  relieved  of a KSTlta^ 

cov  red  htLv  T  r"51  80  releaSed-  lf  LeSSCe  releaS6S  a"  or  3,1  u"divided  in^st  in  less  thS  all  o  Sea 
covered  hereby  Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with 
he  net  acreage  interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  L^jTteZZTsZnZ^s 

tlof'Z,,  S°  n  r6C0f We  rdeaSe  35  l°  SUCh  P°rti0n  °r  P°rtionS  of  this  Lease  wh,r^S^i^te 
rZlf  *  *  P°n       eXP'ra,i0n  °f  the  P"mmy  term  of  this  Lease,  "Pon  the  expiration  of  any  eLnslon  or 

teZl  6  T7  °J  ffter  CeSSa,i°n  °f  °perati0ns  35  Provided  herein,  whichever  occurs  ll  ftis  Lr  shal 
onTtfd  "g  tS  'ymf  bfW  °ne  hUndred  feet  (l00,)  below  either  the  *epest  depth  drilled^  any  wdl  drilled 
on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic  equivalent  of  the  base  of  S  deeXnZion 
producing  or  capable  of  producing  in  any  well  drilled  on  the  leased  premise!  or  on  lands  pooled  there^ftThK™ 

h  rewnT i,  T^'  f  is  the"  e"gaged  ln  operations  on  the  'eased  VmisesTl  lid  poo  ed 

^oSoT        remam         f°rCe  ^  eff6Ct  15  t0  a"  d6pthS  S°       aS  "°  m0re  tha"  ™«>  <*>)  ^ys  elje 

10.     Waiver  of  Surface  Hse.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

x  undl  ^foTthrL^T*  °r  bUi',ding  UP°n  °r  ^  m>  °perati0nS  °"  the  leased  Premise  orZl 
hli!  h  7^"  'heleased  Premises-  Lessee  shall  only  develop  the  leased  premises  by  pooling  as  provided 
^Ilh  by  d,LeCtlonal  or  horlzolltal  dril»ng  commenced  from  a  surface  location  on  other  lands   Lessee  fhaTl  mTe  all 

ir^irs  «^ru  or  nei8hborhood  stree,s  or  thoraughfares  in  deveiopi-g  -  ^  — i 

wells  Ihall^enUoa^nthT500-^  wit\Lessee's  °Perations  related  to  the  drilling,  completion  and  reworking  of 
wells  shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technoloev  in 

ites  andlff5  M^'  "*  'eVel  ^  development  and  surface  use  elsewhere  in  Z  of  LeteeS 

s  tes  and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area  If  Lessee  utilizes  anv  non 

welL  andr^noVTir0nm^t^regUllti0nS'  re"uiremen,s-  reStrictions  o^^^JSJ^^ 

wells,  and  the  price  of  oil  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws  rules  regulations  o 

orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling  rewo  king  pmducZ  o 

o  her  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  S ^y  to  obZ  ne™ 

LrX  ;  e"ulPmen,'serv'ces,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood  adveL  weaZ 

conditions,  war,  sabotage  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  *^^isft^ 

market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production  Ir  by  TZtlTZTZ 

reasonab  y  within  Lessee's  control,  this  Lease  shall  not  terminate  becaus'e  of  such ^ven  ion  o del^f am at  "s 

option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  ifable  fofbreach  of 

ZrZZ*  OT  C0Ve"an,S  °f  tHiS  LeaSe  Whe"  dri"in8'  Pr°dUCti0n  °r  0thCT  °P-ti0-  «»  <K  « 

,l,.il3n1n!aden">iiy,'  "ereby  releaSeS  a0d  discha^«s  Lessor  and  the  owner  of  the  surface  estate,  along  with 

then  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  thetr  respecT  'e 
heirs,  successors  and  assigns  (col.ectively  the  "Lessor  Parties"),  of  and  from  all  and  any  ^ttons  and  ^Les  of 
act™  of  every  nature  or  other  harm,  including  environmental  harm,  for  which  recovery  o,  Zages  hsoTJt 
■ncludmg,  but  not  hmited  to,  all  losses  and  expenses  which  are  caused  by  the  activitieTof  Le^ee  ,^ ^  office^ 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  Z  Lesi  on  o^ud^r  the" 
InvlrT'868  °r  "  ,he  dri"  S"e  °r  0P*ra«»^       ^  that  may  arise  out  of  or  be  occasioned  byTes^  Js  ZZb  of 

Unti  l  T  rV'Si0nS  °f  ,MS  LeaSe'  °r  by  a"y  0ther  ^eat  <"■  stri'«y  ««ble  act  o7omissl  ofTme^ 
Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  ilsor  PartS 

oT  1"^^  tZ^^Vr***'  ""T*  ^ 
ZL,.    !Xf*nSeS'  or  otl>e«-  harm  for  which  recovery  of  damages  is  sought,  under  any  theory  includL  tor 

contract,  statute  or  stnct  Lability,  including  attorney  fees  and  other  legaf  expenses,  including Tthose  related Tto 

o  L~ :  lu^to  :;n  t  undr the  *•? d  premises  °r  at  the  dri»  ^  »^»*^  «>  i»  -S^Sw 

.  P  y  W'th  a"y  a"d  a"  ^"""mental  'aws;  those  arising  from  or  in  any  way  related  to 

one  a  inn?,?  rS  °'  *"?  """'^      °"  "  »"der  the  ,ea^  Premises  or  aTthTdr    s  te  or 

operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  nremises  and  ih\Z  «Z 

a^for  oSmis°sil„0f  M  "*  "^T*  *  °f  any  °f  the         -  t  any  „  he 

act  or  omission  of  Lessee,  its  d.rectors,  officers,  employees,  partners,  agents,  contractors,  subcontractor^  gues^ 


invitees  and  their  respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to 
be  liable  for,  exonerate,  .ndemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided 

^a^^^^^^ii^ ite  °fficers' eraployees  and  agen,s  as  described  above-  EXCEPT 

M«„^,^       EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR 

™,™^ESo^SUMED  UNDER  THE  TERMS  OF  TIUS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND 
WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING 
CONDITIONS),  STRICT  LIABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  aNC^D  NG 

ZcZrTnSS  =rED  PARm  WHETHER  SUCH  N-^CCNSTilSSSSS 

14.  Npjjces..  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  above,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be  made  by 
registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

15.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral 
estate  in  the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by 
statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor)  are  excluded  By 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

16.  Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

17.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas,  where 
all  obligations  under  this  Lease  are  performable. 

nMilL  °ff'Sltl  °"]h\T'  •  AS  3  rej;Ult  °f  land  devel°Pment  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 
ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the 
vicinity  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing 
surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are 
either  restricted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations 
conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  which  the  lease  premises  are  pooled  in 
accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling 
reworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes  of  this 
lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify 
any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

19.0ption  to  Extend.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any 
portion  thereof  would  expire  in  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two 
t^_)  years  as  to  all  or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  The  only 
action  required  by  Lessee  to  exercise  such  option  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository 
bank  named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records  an 
additions  consideration  of  the  sum  of  Twenty  Five  Thousand  Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the 
party  entitled  to  such  payment  at  such  time  of  extension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a 
portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscel  laneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced 
in  accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisions 
herein  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the 

!w™1n.H?  °k     y  ^  PTSi°n  hCu in  md  that  thC  partieS  Sha"  attemPl  in  S°od  faith  t0  ^negotiate  that  provision  so 
determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section 
.ties  appearing  m  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 
l*Seu  u  n  may      executed  in  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of 

which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine 

th^Lea!e°r  neUt6r         '        *  ^  *  ^  °tMs)  35      °°nteXt  requireS  t0  effectuate  the  ful1  PurPoses  of 

IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 


LESSOR:  LESSOR: 
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STATE  OF  TEXAS 


COUNTY  OF  TARRANT  § 


This  instrument  was  acknowledged  before  me  on  the    23    day  of    'Jui^e        2008  bv 
 Horn  Keohavoneand  King  Boutalntly  »  married  cni.pl*  '  '   


mW$k  8RYAN  CHARLES  FERRANF 
\  1  Notary  Public,  State  of  Texas 

My  Commission  Expires 
NCgy         March  11,  2012 
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EXHIBIT  "A: 


0329  acres,  more  or  less,  being  Lot  7  W,A.  Hunters  Subdivision,  an  Addition  to  the  City  of  Haltom  City,  Tarrant  Comity,  Texas,  according  to 

l^SJ^     r       ^  8  LlM  dated  3I* 2001  and  reCOrded  in  Vo,ume  14711>  Pa*€  m>  D«d  Tarrant  County,  Texas,  and 

amendments  thereof,  Including  streets,  easements  and  alleyways  adjacent  thereto,  and  auy  riparian  rights. 


6 


